Avnet Reports Third Quarter
Fiscal 2019 Results
Key Results and Updates on Strategic Initiatives
Our results this quarter demonstrate the progress of our transformation and the value that our unique ecosystem is
delivering to customers. With continually strong execution and an increase in our solutions pipeline, Avnet is well
positioned to achieve our long-term targets and deliver sustained shareholder returns.

GLOBAL HIGHLIGHTS
We both reduced costs and expanded earnings per share this quarter. We also improved operating
margins, especially in our Farnell business.
REVENUE

ADJUSTED OPERATING INCOME*

$4.7BN

CASH
Cash flow from
operations

$178M

(Up 1.2% YoY)

$269M

(Up 4.3% YoY)

in constant currency

ADJUSTED DILUTED EPS*

Returned

Adjusted Operating Margin*

$1.09

3.8%

$139M
Via share repurchases
and dividends

(Up 23 bps YoY)

(Increased 6.9% YoY)

REGIONAL REVENUE SNAPSHOT

EMEA

$1.7BN

Our teams delivered strong execution around

(Up 3.8% YoY)

the globe in the face of macroeconomic

in constant currency

headwinds and global uncertainties.

AMERICAS

$1.3BN

APAC

$1.7BN

(Up 1.6% YoY)

(Down 2.0% YoY)
in constant currency

THE AVNET ECOSYSTEM

maintain

idea

It has been two years since we changed Avnet’s
business model into a comprehensive ecosystem
that supports customers at every stage of their

deliver

design

product lifecycle, and our efforts are continuing
to drive transformation throughout our business.

source

make

HELPING SOFTWARE COMPANIES EXCEED EXPECTATIONS
Avnet Direct Connect, our new financial service, offers software companies
a simpler, more profitable path to market by giving them the ability to deploy
their applications on validated hardware solutions.

NEW COMPETITIVELY PRICED BOARD FOR RAPID PROTOTYPING
The Avnet Ultra96-V2, powered by Arm and Xilinx, is an ideal board to power
industrial-grade AI and IoT applications, with new features and pricing to enable
developers to rapidly prototype their next breakthrough.

TRANSFORMATION & GROWTH
Avnet is taking bold steps as an industry leader while delivering on our key strategies: accelerate electronic
components growth, scale our high-margin businesses, digitize our company, leverage our ecosystem to expand
customer opportunities and drive operational excellence.

FIRST LTE-M CONNECTIVITY SOLUTION PROVIDES AI AND SECURITY AT THE EDGE
Avnet teamed up with Orange, a mobile network operator, and Octonion, an IoT
software provider, to help customers deploy smart, secure IoT solutions quickly and
cost effectively on new LTE networks.

AVNET LEADS INDUSTRY BY ACCEPTING CRYPTOCURRENCY
By working with BitPay, the largest global blockchain provider, Avnet is
providing its customers with more flexibility as they take their
products to market.

STRENGTHENING OUR LEADERSHIP
MaryAnn Miller has been promoted to chief administrative officer, Ken
Arnold has been promoted to senior vice president and chief people
officer, and Bill Amelio was elected to the board of directors of S&P Global.

REACHING FURTHER FOR OUR CUSTOMERS

FORTUNE magazine named Avnet among the

“World’s Most Admired Companies”

for 2019, marking our 14th appearance on this list.

We were also named one of the World’s Most Ethical Companies
in 2019 by the Ethisphere® Institute, a global leader in defining
and advancing the standards of ethical business practices.

Guiding today’s ideas into tomorrow’s technology
Avnet helps you reach further
avnet.com

*Non-GAAP Financial Information
In addition to disclosing financial results that are determined in accordance with generally accepted accounting principles in
the United States (“GAAP”), the Company also discloses certain non-GAAP financial information including (i) adjusted
operating income, (ii) adjusted operating expenses, (iii) adjusted other income (expense), (iv) adjusted income tax expense,
(v) adjusted income from continuing operations, (vi) adjusted diluted earnings per share, and (vii) sales adjusted for the
impact of acquisitions and other. See additional discussion, definitions and reconciliations of Non-GAAP measures including
Organic Sales included as Exhibit 99.1 to the Current Report on Form 8-K filed with the Securities Exchange Commission on
April 25, 2019, which can be found on the Company’s website at www.ir.avnet.com. These measures should always be
considered in conjunction with the appropriate GAAP measure.
Management believes that operating income and operating expenses adjusted for restructuring, integration and other
expenses, goodwill impairment expense and amortization of acquired intangible assets and other, are useful measures to
help investors better assess and understand the Company’s operating performance. This is especially the case when
comparing results with previous periods or forecasting performance for future periods, primarily because management
views the excluded items to be outside of Avnet’s normal operating results or non-cash in nature. Management analyzes
operating income and operating expenses without the impact of these items as well as other income (expense) excluding
certain amounts as an indicator of ongoing margin performance and underlying trends in the business. Management also
uses these non-GAAP measures to establish operational goals and, in many cases, for measuring performance for
compensation purposes.
Additional non-GAAP metrics management uses are adjusted operating income margin, which is defined as adjusted
operating income (as defined above) divided by sales and adjusted operating expense to gross profit ratio, which is defined
as adjusted operating expenses (as defined above) divided by gross profit.
Management also believes income tax expense, income from continuing operations and diluted earnings per share from
continuing operations adjusted for the impact of the items described above and certain items impacting other expense and
income tax expense are useful to investors because they provide a measure of the Company’s net profitability on a more
comparable basis to historical periods and provide a more meaningful basis for forecasting future performance.
Adjustments to income tax expense and the effective income tax rate include the effect of changes in tax laws including
recent tax law changes in the U.S., changes in valuation allowances and unrecognized tax benefits, income tax audit
settlements and adjustments to the adjusted interim effective tax rate based upon the expected annual adjusted effective
tax rate. Additionally, because of management’s focus on generating shareholder value, of which net profitability is a
primary driver, management believes income from continuing operations and diluted earnings per share from continuing
operations excluding the impact of these items provides an important measure of the Company’s net profitability for the
investing public.

